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Sustainable wood supply
What is competitiveness? Several levels; many definitions e.g.:
•Firm-level competitiveness
•"the ability to survive in the market and to make profits"
•"the ability to produce the right goods and services of the 
right quality, at the right price, at the right time. It means 
meeting customers’ needs more efficiently than other firms"
•"the capacity of firms to compete, to increase their profits 
and to grow. It is based on costs and prices, but more vitally 
on the capacity of the firms to use technology and quality 
and performance of the products"
•"a combination of assets and processes, where assets are 
inherited (natural resources) or created (infrastructure) and 
processes transform assets to achieve economic gains from 
sales to customers"
•"the ability of the firm to build, to develop and to deploy 
capabilities in a more effective way than its competitors"
•"the ability to adjust to changes in the market environment"



Sustainable wood supplyIndustry-wide competitiveness:

•"competitive strengths and weaknesses in the international 
market in relation to the same industry in other countries"
•"the extent to which a business sector offers potential for 
growth and attractive return on investment"
•"the collective ability of firms in a particular sector to 
compete internationally"
•"the relation of actual wages to equilibrium wages"
•"the ability of firms in a given sector to sell at a competitive 
price in international markets"
•"the ability of a sector to attract (scarce) resources such as 
human capital and financial capital"



Sustainable wood supply
Economy-wide competitiveness

•"the ability of an economy to provide citizens with 
improving living standards on a sustainable basis and broad 
access to jobs for those willing to work"
•"an economy is competitive if its population can enjoy high 
standards of living and high rates of employment while 
maintaining a sustainable external position"
•"the ability to generate income for future consumption in 
the long run"
•"the ability to grow faster than other economies in an 
environment of constant or diminishing resource availability“

[but we must not forget Paul Krugman's warning: 
'competitiveness is a meaningless word when applied to 
national economies. And the obsession with competitiveness 
is both wrong and dangerous']



Sustainable wood supply
Foresters’ definition?
(Forest-based Sector)

« Be sustainable by staying in business for the long-term, 
while respecting the integrity of forest resources, their
potentials and limits, as well as those of the forest-based
economy, including its social fabric and dynamics…. »

SFM + ?



Sustainable wood supply
Wood is not forests’ only output, so their sustainability
cannot be measured solely by the ratio of wood harvest to
its net growth.

Along with other forest products and services, a sustainable
supply of wood raw materials to competitive forest-based
industries depends on healthy, dynamic and resilient forest
eco-systems.

While maintaining overall felling at or below incremental
production is a necessary condition for sustainability, it is
far from sufficient on its own and many other SFM criteria
need to be considered for setting maximum or optimum
harvest levels.

EU’s forests are subject to sustainable forest management
(SFM) requirements to protect ecological, social & economic
functions, including maintenance and enhancement of bio-
diversity.



Sustainable wood

However, the continued sustainability of the EU's forests – and 
hence their sustainable supply of wood is under pressure from:

- increasing wood demands, not only from forest-based industries 
(F-BI) themselves but also from the rapidly growing bio-energy 
sector and innovative bio-based products.

- 60+% of EU forest ownerships are often very small and/or
fragmented, many in the hands of over 16 M private owners, who
are increasingly urban-based, often unaware of and/or motivated
by the need to harvest wood and some even unidentified (UFOs!).

- Climate change poses problems for forest survival and growth.
Many EU forest species, whether indigenous or not may be ill-
adapted to future conditions. Need to adapt forest structure & mgt.

- Linked to this, are conflicting demands on – and theories about! -
the carbon trapped by trees & stored in soil & wood-based products

So greater efforts are needed to understand & harness forest
dynamics as a basis for inter alia adequate, sustainable wood
supplies, from the EU’s forests and those elsewhere > more R&D&I



Sustainable wood

The "carbon issue" needs to be more extensively examined and 
resolved. There may not be a convenient "one-size-fits-all" solution

In any case, silvicultural adaptations are needed to mitigate climate
change; changing the quantity and quality of the EU wood supply

How can the Circular Economy be reconciled with the new EU
renewable energy target (27%)? Will all bio-energy be subject to
efficiency standards throughout its whole life cycle?

What will be the role of the "cascading principle"? (NB no
legislation on cascade, rather guidance is being developed taking
into acount the variable situations across the member states.).

Would new jobs in bio-energy be at the expense of the F-BI?

Will the bio-economy (e.g. bio-refineries) outcomptete the existing
F-BI and bio-energy for wood raw material?

Will bamboo-based imports substitute EU wood-based products?



• Forest biomass dilemna:

- EU forests are increasing in area and growing stock (and
age!) so there is potential to increase the overall EU wood
harvest up to 85 % of NAI without undue negative
environmental impacts (EEA) and arguably more should be
cut. But LULUCF reference levels could limit this ?

- in any case: not all potential bio-economy markets can be
met from the forest resource - or any biomass source.
(Demand from bio-energy already huge, that from chemicals
& textiles likely to be v. high and & strong)

- forest harvesting becoming more costly; ageing informal,
transient, untrained, uninsured workforce & skills shortage :
-

In this context, how can the EU’s wood biomass recources
be used more efficiently and effectively to increase the
competitiveness of the forest-based value chain?
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EU’s Sustainable
wood supply
The EU F-BI provide thousands of products, including 
sawnwood & panels for construction & furniture, paper for 
writing, printing, packaging and an array of hygienic goods.

Over 90% of the raw wood processed into materials and 
products each year by the EU’s forest-based industries 
comes from EU forests, using just 60 % of their net growth. 

The remaining raw wood comes mostly from:
- Russia: mainly coniferous logs and sawnwood, hardwood

pulpwood (Ukraine: pulp wood, saw logs, sawnwood)
- N. America: mainly high-quality logs and sawnwood of 

species unavailable in the EU
- Tropical countries: logs, sawnwood, veneers & panels of 

species unavailable in the EU

This diversity of sources underlines the specificity of the 
wood raw material requirements of the EU F-BI. Wood is
diverse or, more simply put:    WOOD ≠ WOOD ≠ WOOD
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Conclusions:
1. Be sustainable by staying in business for the long-term

while respecting the integrity of forest resources, their
potentials and limits, as well as those of the forest-based
economy, including its social fabric and dynamics (SFM+)

2. greater efforts will be needed to understand and harness
forest dynamics as a basis to ensure inter alia adequate,
sustainable wood supplies, both from the EU’s forests and
those elsewhere > more R&D&I

3. diversity of wood sources underlines the specificity of the
wood raw material requirements of the EU F-BI. Wood is
diverse or, more simply put: WOOD ≠ WOOD ≠ WOOD

4. The "carbon issue" needs to be more extensively 
examined and resolved. There may not be a convenient 
"one-size-fits-all" solution

5. Anticipate climate-change impacts: silvicultural
adaptations are needed to mitigate climate change; 
changing the quantity and quality of the EU wood supply

CC means more storms: NATURE HAPPENS IN BIG LUMPS!
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Conclusions:
6. SFM + ? : multifunctionality does not mean maximising all
three SFM pillars in all the forests all the time. So, different
emphases across forests and/or at different times?
(Future: more Natura 2000 but also more wood crops?)
7. review EU forest-related measures: do the rural

development forestry measures need to be revised? Ring-
fenced? In any case, national forest services should act.

8. Secure SFM + through making forests, forestry and forest-
based industries safer, better paid and connected, hence
more attractive to recruitees young & old: this through
better training & transparency, esp. for wood harvesting

9. don’t just survey public attitudes to the sector, influence 
them and harness them through concerted campaigns;
identify, inform & motivate small, private forest owners

10. Improve sectoral connectivity at all levels (local, 
regional, national, EU, pan-European, global) both within
the sector and with others. Self help first! GET ACTIVE!



Diolch yn fawr! Thank you!

www.ec.europa.eu/enterprise/forest_based/index_en.html

Jeremy WALL
DG GROW C.2 - Raw Materials and Resource Efficiency

grow-c2@ec.europa.eu

mailto:Grow-C2@ec.europa.eu
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