
Background information 

Analysis and proposals of the reporting approach related to the altered 

indicator 6.4 “Investment in forests and forestry” 

History of the indicator 6.4 

Reporting 
for SoEF 

Title (T) Full text (FT) Reported categories (RC) 

2011 
Expenditure 
for services 

Total 
expenditures for 
long-term 
sustainable 
services from 
forests 

Government expenditure on:  
- Ecological services, 
- Biosphere service,  
- Social and amenity, 
- Other services. 

2015 
Expenditure 
for services 

Total 
expenditures for 
long-term 
sustainable 
services from 
forests 

Total expenditures subdivided into: 
- gross expenditure on public forests;  
- transfer payment to private sector;  
- cost of forest administration  
Total revenue subdivided into: 
- gross revenue from public forests;  
- all other government revenues from forestry and 
forest products. 

2020 
Investments 
in forests 
and forestry 

Total public and 
private 
investments in 
forests and 
forestry  

Current possibilities: 
Alt. 1) Investments as a synonym to economic 
terms: funding, expenditures, costs, resulting in 
following reporting categories: 
 Total public investments subdivided into:  

- gross expenditures on public forests, 
- transfer payment to private sector, 
- cost of forest administration; and 

 Total private investments. 
Note:  
This alternative (1) follows the Background 
information for the Updated pan-European 
Indicators for SFM as of 3 June 2015. 
Alt. 2) Investments as a synonym to capital 
expenditures (CAPEX) resulting in following 
reporting categories: 
 Total public capital expenditures in forestry, 
 Total private capital expenditures in forestry 
Alt. 3) Combination of both alternatives 1) and 2):  
Note: 
This alternative (3) is in accordance with the 
proposals of the FOREST EUROPE workshop on the 
UPEI for SFM held in Spain on 27-29 April 2015 

Comments: 

SoEF 2011: Compliance among the title, full text and reported categories of Indicator 6.4; however only 
18 out of 46 signatory countries reported at least some data, most likely due to the lack of information 
on the reported categories: expenditures for ecological, biosphere, social and amenity services at the 
national level. 

http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf
http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf
http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf


SoEF 2015: Because of mentioned lack of the data on the expenditures for the ecological, biosphere, 
social and amenity services and in order to harmonize further the pan-European and the global 
reporting, reported categories were altered to the “Total expenditures” and “Total revenue”, but the 
title and full text of Indicator 6.4 remained unchanged. As a result, the mismatch between title and full 
text on one hand and reported categories on the other hand occurred. Moreover “Total revenue” was 
also reported as a subcategory of this indicator however not being mentioned the title and full text. 29 
out of 46 signatory countries reported at least some data, indicating broader availability of information 
at the national level. 

SoEF 2020: In 2015 the title of indicator was updated from „Expenditure for services“ to "Investments 
in Forests and Forestry". The reported categories described in the Background information for the 
Updated pan-European Indicators for SFM as of 3 June 2015 correspond to those reported for SoEF 
2015 plus Total private investments and revenues. 

 
Choice of an appropriate reporting approach (categories and format) to the indicator 6.4 
 
To resolve the inconsistency of indicator 6.4 name, description in Background document and 
former reporting format, LUB is obliged to follow proposals for the refinement of the pan-
European Indicators resulting from the FOREST EUROPE workshop on the UPEI for SFM held 
in Spain on 27-29 April 2015 as well as FOREST EUROPE Advisory Group on updating of the 
pan-European indicators for SFM. 

Proposals of the above mentioned workshop: 
 “Indicator 6.4: Investments in forests and forestry  
The participants reflected in the approach given by the Advisory Group to this indicator and on 
how expenditures are different from investments and how both considerations are meaningful 
to have into account, either in A4 and/or here trying not to double counting. It was also 
highlighted the need to better use economic terms as ‘Gross fixed capital formation’ but at the 
same time not to lose the noncapital side of it and how it can be better communicated.  
It was reflected the possible need to broaden the definition of the sector including the value 
chain.  
As for the private dimension of the investments it was pointed out that though the difficulty to 
obtain information, there are good examples from forest industry and from forest owners 
together with industries that will be worthwhile having.” 

Based on these proposals there can be identified these reported categories for indicator 6.4: 
 Total public investments subdivided into:  

o gross expenditures on public forests, 
o transfer payment to private sector, 
o cost of forest administration, and 

 Total private investments. 
Note: The cost of forest administration could also be considered as a subcategory of the gross 
expenditures. 

Subsequently, from the values of the “Total public investments” and “Total private 
investments” should be reported data on: 

 Total public capital expenditures in forestry, 
 Total private capital expenditures in forestry. 

By means of these categories we should be able to obtain data related to value of "new annual 
additions to fixed assets as well as not to lose the noncapital components of investments". 

http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf
http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf
http://foresteurope.org/workshop-updating-pan-european-indicators-sfm/


This reporting format is literally closer to the indicator name, however, introduces additional 
reporting categories and the availability of such data (mainly private investment and 
expenditures) is unknown. 

Proposal of the reporting format of the indicator 6.4 

Table 6.4a: Total public and private investments in forests and forestry (mil €) 

Year 
Total public investments 

Total private 

investments4) 
Total Gross expenditures 

on public forests1) 

Transfer payment 
to private sector2) 

Cost of forest 
administration3) 

2015      

2010      

2005      

2000      

1990      
 

1) The class “Gross expenditures on public forests” (including the forests owned by lower governments 
such as provinces or local communities) includes domestic and external expenditures for developing 
and managing the public forests in the country. For this purpose gross expenditures on public forests 
include: investments in accordance with the tax laws (construction and maintenance of forest roads, 
buildings; investments to equipment, tools, vehicles, machinery and technologies etc.), the direct costs 
of silvicultural activities and other investments e.g. IT and/or intangible investments. It includes also 
expenditures on contract or outsourced activities. 

2) The class “Transfer payments to private forests” includes all government expenditures (including 
external) on direct financial incentives (grants or subsidies) paid to non-government and private-sector 
institutions, enterprises communities or individuals operating in the forest sector to implement forest 
related activities. It excludes tax incentives; government loans; benefits in kind (free or subsidized 
materials and/or advice). It also excludes direct financial incentives available to all individuals and 
enterprises or not specifically related to forest related activities (e.g. relocation grants, employment 
subsidies, general training grant schemes). 

3) The class “Cost of forest administration” includes all public expenditure (including external) on 
implementing forest policy and legislation to the entire forest areas, mainly: expenditures for state 
administration bodies, support to other forest institutions (e.g. for research, education, training, 
creation of forest inventory, management plans and some operational activities). 

4) For the “Total private investments” the items under points 1) - 3) are applied accordingly. As “Non-
governmental transfer payments to private sector” can be mentioned all charitable contributions, 
donations, sponsorships etc.  

Total private investments are not proposed to be subdivided to subcategories. This proposal can be 
changed after collecting and processing the countries´ opinions on this issue.  

Table 6.4b: Total public and private capital expenditures1 in forests and forestry (mil €) 

Year 

Total public capital expenditures Total private 

capital 

expenditures 

Total 
Construction 

Machinery and 
equipment 

Other and 
intangible CAPEX 

2015      

2010      

2005      

2000      

1990      

 



1) Definition of the Capital expenditure (CAPEX) by https://en.wikipedia.org/wiki/Capital_expenditure: 
“The money spends to buy, maintain, or improve the fixed assets, such as buildings, vehicles, 
equipment. The capital expenditure is considered when the asset is newly purchased or when money is 
used towards extending the useful life of an existing asset. Fixed assets normally include items such as 
buildings, motor vehicles, furniture, office equipment, computers, fixtures and fittings, and plant and 
machinery. Investments to the land purchase is excluded”. 

All countries should report data on the capital expenditures in accordance with their specific 
national legal regulations. 

Total private capital expenditures are not proposed to be subdivided into subcategories 
(construction, machinery, equipment, other and intangible). This proposal can be changed 
after collecting and processing the countries´ opinions on this issue. 

Above mentioned reporting approach focuses on all public and private investments and 
capital expenditures to all public and private forests and should allow a better analysis of 
public and private aspects of forest management financing and also improve the 
completeness of reporting and the availability of data.  

This reporting approach maintains the consistency with previous reporting for SoEF 2015 and 
is consistent with the one applied in the FAO FRA. However this indicator is now set up wider 
as compared to FRA/CFRQ where only public expenditure on forestry is reported.  

 

Reporting approach and the location of the subcategory “Total public and private revenues 
from forest and forest industry” 

In the Background information for the Updated pan-European Indicators for SFM as of 3 June 

2015 there are stipulated these classes to be reported: Total public revenue, subdivided in: 

Gross revenue from public forests; All other government revenues from forestry and forest 

products and Total private revenue. Proposed reporting format is in Table 6.4c. 

Table 6.4c: Total public and private revenue from forest and forest industry (mil €) 

Year 

Gross revenue from forests1) Revenue from forest 
industry1a) (including 
wood-processing and 

services) 

All other government 
revenues from forestry 
and forest products2) 

Total 
Public Private 

2015      

2010      

2005      

2000      

1990      
1) The class “Gross revenue from forests” includes all revenues from public and private forests from the 
domestic production and trade of forest products and services derived from forests. For this purpose 
revenue includes: 

Products: from public and private forests (mainly roundwood and non-wood forest products) and from 

forest (wood-processing) industry1a) (mainly sawnwood, biomass, wood-based panels, pulp and 

paper1a)). 

Services: including concession fees and royalties, stumpage payments, public timber sales revenue, 

taxes and charges based on forest area or yield, taxes on domestic trade and export of forest products, 

special levies on forestry activities and payments into forest-related funds, other miscellaneous 

https://en.wikipedia.org/wiki/Capital_expenditure
http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf


inspection, licence and administrative fees levied by forest administration, permit and licence fees for 

recreation and other forest related activities 

2) The class “All other government revenues from forestry and forest products” includes government 
revenues from forests, mainly taxes paid and contributions to the state and municipal budgets including 
social and health insurance related to the management of all forests. 

Notes:  
Data collection and reporting on “revenues” are not required by the current title and full text of the 
indicator 6.4, nor were they required previously. However, despite this fact, “revenues” were reported 
within the indicator 6.4 in previous reporting cycle (SoEF 2015). Reporting on this subcategory is 
required by the Background information for the Updated pan-European Indicators for SFM as of 3 June 
2015. Data on “revenues” is still collected within FAO FRA process (Question 17). 

 If the reporting on revenues as “Total public and private revenues from forests and forest industry” 

was moved into the indicator 6.3 (Net revenue), there would be better interconnection between moved 

subcategory "total revenues"  and the title of indicator than if this reported subcategory remains under 

indicator 6.4 (Investments in forests and forestry). 

 

http://foresteurope.org/wp-content/uploads/2016/10/3AG_UPI_Updated_Backgr_Info.pdf

